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Ericssonwantsprior
investmentslinkedto
PLIschemeeligibility
SURAJEET DAS GUPTA
New Delhi, 22 October

Ericsson India has made it clear that the
draft production-linked incentive (PLI)
scheme for telecom gear makers, which
replicates therules formobiledevices,will
notwork for them,as theschemedoesnot
give credit to the substantial investment
that theEuropeantelecomgearmakerhas
made in India since 2014.

Nitin Bansal, managing director of
Ericsson India, and head, networks, for
southeast Asia, Oceania and India, said:
“We already export from India and can
surelyscaleup. Infact,weexport5Gradios
fromIndia toAustralia and southeastAsia
even though currently they are not
required here. Also, 95 per cent of the
equipment that we sell to telcos in India
are manufactured here. We have been
investing inmanufacturing in India since
2014 and we want this investment to be
consideredforPLIeligibility—andnot just
the new incremental investment made
fromtheday theschemeis implemented.”

Ericsson’s stand is significant as the
draft PLI scheme stipulates that global
companies have to make an incremental
investment of ~600 crore over four years
to be eligible for it.

A similar issue had cropped up in the
mobile device PLI scheme, too, when a
leading Korean company told the govern-
ment that themassive investments it had
recentlymade to set up a 110million-plus
phonemanufacturingunit inIndiashould
beconsideredforeligibility.Somehadalso
complained that the scheme was tailor-
made for Apple Inc, which was looking at
shiftingproduction fromChina to India.

As inthemobiledevicePLIscheme, the
schemefortelecomgearmakersalsooffers
incentives ranging from4percent to6per
cent on the production value to enable
India to become competitive vis-a-vis
ChinaandVietnam.However, thedraftPLI
scheme has been stuck because of com-
plaints by telcos that they were not in the
participationprocess.

Responding to the lack of clarity on
5G rollout in India, especially as its auc-
tion has now been postponed, Bansal
said: “It is important that 5G be brought
to reality in India. There are already 100
live 5Gnetworks globally.We shouldhave
been the frontrunner, but there have

been unfortunate delays.”
Bansal said that while 5G can be oper-

atedwith even 60MHz of spectrum, to be
effective, Ericsson recommends a mini-
mumof 100MHz in the 3.5GHzband and
400 MHz in the millimeter band. But the
companywasall set to launch5Gnetworks
in India, he said.

“Weareready.Ournetworksarealready
5G-enabled. The 5G radios are manufac-
tured in India, so we have to plug in these
radios which will work on the new bands
—andwearegoodtogo.Andtelcosalready
have the towers.”

According to Ericsson, nationwide or
circle-wise 5G rollout could be based on
the 3.5 GHz band, with spectrum sharing
of the 4G bands like 1800, 2100 and 2300
MHZwhichwill provide the requisite cov-
erage. “Like elsewhere in the world, the
3500MHz bandwill be generally used for
mobile broadband while the millimeter
bandwill be used for fixedwireless broad-
bandwithhigh speedswhichare localised
— such as in an institute or a dense com-
mercial area. The milliemeter band will
also enable machine-to-machine usage,”
Bansal added.

SOHINI DAS
Mumbai,22October

Days after Hyderabad-
based drug major Dr
Reddy’s Laboratories

(DRL) received approval from
the Indian drug regulator to
conduct phase-2 and 3 trials of
the Russian Covid-19 vaccine
candidate Sputnik V, the com-
pany had to shut its plants
across the globe after a cyber
attack on its servers.

This is the second such
attack on entities conducting
vaccine research or trial.

In July, Chinese hackers
stole information from Spanish
laboratories working on a
Covid-19 vaccine, according to
international news agencies.

Though DRL’s Chief
Information Officer Mukesh
Rathi said the firm anticipated
to restart services within 24
hours, the stock fell by3per cent
onThursday.However, it recov-
ered to end the day’s trade at
~5,029.15 on the BSE, down
0.35 percent.

Rathi said in a statement,
“Weare anticipatingall services
to beupwithin 24hours andwe

donot foreseeanymajor impact
on our operations due to this
incident”.

Sources said the company is
currently reviewing its IT net-
work systemsand trying toanal-
yse how the breach occurred.
It did not disclose details on
what impact this shutdown

would have on its manufactur-
ing operations.

The firmhas 17manufactur-
ing plants and six research and
development (R&D) centres in
India. Globally, it has three
R&D centres and six manufac-
turing units.

The company draws nearly

80 per cent of its revenues from
exports andhasplants inBrazil,
Russia, UK and the US. The
breach is likely tohaveoccurred
in thewee hours of Thursday.

Just last week, DRL received
approval from the Drugs
Controller General of India to
conduct trials of Sputnik V.

The vaccine candidate will
first be testedon 100volunteers
before proceeding to a
larger trial.

After a meeting on October
16, the Subject Expert
Committee on Covid-19 vac-
cines and drugs noted, “The
firmshouldgenerate safety and
immunogenicity data on 100
subjects in Phase II clinical trial
and submit for evaluation
before proceeding to Phase III
clinical trial.”

DRL shuts all units after cyberattack
Securitybreachcomesdaysafterfirm
gotapprovaltoconducttrialsfor
Covid-19vaccinecandidateSputnikV

MaranseeksattachmentofAjaySingh’sshares
ARINDAMMAJUMDER
NewDelhi, 22October

KalanithiMaran,ownerofSunGroupand
ex-promoterofSpiceJet,hasmovedDelhi
High Court (HC) seeking attachment of
SpiceJetpromoterAjaySingh’ssharehold-
ing after the airline failed to deposit ~243
crore in favour of SunGroupchairman.

The case relates to a 2017 dispute
arisingoutofnon-issuanceofwarrants in
favour of Maran, after transfer of owner-
shiptoAjaySingh—thecurrentpromoter
of SpiceJet.

In September, Delhi HC had asked
SpiceJet to deposit an additional ~243
crore. The court had then said that if the
amount was not deposited within six
weeks,Maranhad the right to seek status
quo on SpiceJet’s shareholding. It meant
the companywouldnotbeable raisenew
capital fromthemarket through issuance
of fresh shares or stake sale.

Since the amount wasn’t deposited,
MaranmovedDelhiHC,seekingrestraint
onSinghfromtransferringorpledgingthe
company’sshares.Maranhadalsosought
attachmentofSingh’ssharesbyanadmin-
istrator unless thepaymentwasmade.

However,aSpiceJetspokespersoncon-
firmed that the company has moved

Supreme Court (SC) against the original
order ofDelhiHC.

“We have moved SC saying that the

very basic premise under which Maran
had moved court again despite a ruling
fromthearbitrationwaswrong.Thecom-

pany has challenged the interest obliga-
tionsandrights,”saidaSpiceJetexecutive,
adding it expects the case to be heard by
the SC soon. Maran had sold his entire
58.46 per cent stake, amounting to 350.4
million shares in SpiceJet, to Singh, its
current owner, for a nominal ~2 in 2015,
after a financial crunch crippled its oper-
ation, leadingtoachange inownershipof
the airline.

The two sides have since been locked
inlitigation,withMaranaccusingSpiceJet
and Singh of breach of agreement for not
issuing him 189-million share warrants
and preference shares, despite his ~679-
crore infusion. He claimed ~1,300 crore
fromSpiceJet andSinghdue to this.

Thewarrants, if converted intoequity,
would have given Maran and his KAL
Airways a 24 per cent stake in the airline.
SpiceJet contended these could not be
issued, as they did not get the BSE’s
approval. Subsequently, in July 2018, an
arbitration tribunal ruled in SpiceJet’s
favour, rejecting Maran’s ~1,300-claim
for loss on account of non-issuance of
sharewarrants.

However, Maran will be entitled to a
refund of ~579 crore — the subscription
amounthemade forwarrantsandprefer-
ence shares.

HOW THE STOCK
MOVED (~)

2015
Jan 13: Kalanithi Maran-
owned KAL Airways offers
58.5% equity hareholding
in SpiceJet to Ajay Singh

Jan 22: Civil aviation
ministry approves takeover
as part of SpiceJet revival
scheme

2016
Mar 8: Maran moves Delhi
High Court (HC) against

Singh over non-issuance
of convertible warrants

Mar 18: HC restrains Singh
from transferring or issuing
SpiceJet shares

Jul 29: HC asks Maran and
Singh to set up arbitral
tribunal; orders SpiceJet to
deposit ~579 crore

2017
Jul 18: SpiceJet moves SC
against HC order, but SC
upholds order

2018
Jul 20: Arbitration panel
dismisses Maran’s petition
of ~13-billion claim
for loss on account of
non-issuance

of share warrants

2019
n Both parties challenge

part of arbitration order

2020
n HC asks SpiceJet to

deposit ~243 crore as
interest payment

n Maran moves HC, seeks
attachment of Singh’s
shares for failing to pay
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“OUR NETWORKS ARE ALREADY
5G-ENABLED. THE 5G RADIOS
ARE MANUFACTURED IN INDIA,
SO WE HAVE TO PLUG IN THESE
RADIOS WHICH WILL WORK
ON THE NEW BANDS — AND
WE ARE GOOD TO GO”
NITIN BANSAL
Managingdirector, Ericsson India

NON-PAYMENT OF ~243 CRORE BY SPICEJET

KalanithiMaran Ajay Singh




